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DIRECTORS’ REPORT TO THE SHAREHOLDERS
|
The board of directors presents the reviewed condensed interim financial statements for the half year ended December 31,2019.

Principal Activity and Operational Performance

Dandot Cement Company Limited (the “Company”) is a Public Listed Company. The principal activity of the Company is production and sale
of cement. The operational performance of the company for the period under review as compared with preceding period is as follows:

Half Year ended Second Quarterended
Dec.2019 Dec.2018 Dec. 2019 Dec.2018
—  Clinker production M. Ton 19,019 102,270 - 51,179
— Cement production M. Ton 21,286 109,005 - 54,871
— Sales M. Ton 26,151 114,434 1,782 51,601

The comparative financial results of the company are summarized as below: (Rs. in "000°)

Half Year ended Second Quarterended
(Rupees inthousand)
Dec.2019 Dec.2018 Dec.2019 Dec.2018
—  Gross sales 248,058 1,098,130 15,982 507,375
—  Net sales 153,889 741,300 9,448 343,938
—  Gross loss 255,197 211,360 98,867 118,449
—  Netloss 383,596 177,518 163,420 128,051
— Loss per share 4.04 1.87 1.72 1.35

During the period under review, cement production & related sales volume decreased. The shortfall is mainly attributable to closure of plant
operation on September 01,2019 and extra ordinary interruptions in the production process hampering constant outflow of the product. The
disruption in production was due to outdated equipment not performing at their desired ratings and causing unplanned shutdowns.
Moreover, consistent interruptions was due to voltage fluctuations from the utility company (WAPDA). Irregularities in voltage supply
caused damage to the plant equipment, resulting in tremors and sudden stoppages of the plant. The company has also emissions which are
non-compliant to the Pakistani emissions standards and thus to minimize the pollutions and damage from the emissions the plant cannot
operate on an optimum level. ABalancing, Modernization, and Replacement (BMR) has to be done in order to rectify this issue.

The company sustained gross and operating loss is due to low retention of sale per bag with high input costs such as electricity and coal. The
increase in electricity tariff by NEPRA combined with hike in coal prices. Hence, dividend has not been recommended by the board of
directors for the current period.

Future Prospects

Industry

The current economic scenario of Pakistan has had a major impact on the cement industry. There has been a slowdown in construction
activity due to reduction in government funded projects, and a sense of uncertainty of economic conditions has impacted domestic
consumer development. The increase in capacities, especially in the North region has further put pressure on the industry in the past year. A
shrinking demand coupled with a sudden increase in output has led to several price fluctuations and squeezing of margins.

In the short term, the supply glut trend seems to stay, however, in the long term the industry has a positive outlook. Pakistan is an emerging

market with several infrastructure projects on the horizon (Dams, affordable housing schemes). Hence the long-term sentiment on the
Cementindustry is optimistic.
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Principal Risks and Uncertainties

e Increasing supply with stagnantdemand

e Further devaluation of Pak Rupee against the dollar

e Highfinance cost

e Significant cutin government spending on infrastructure projects

Company

Energy Efficiency, Labour efficiency & productivity and right financial modeling and smooth plant operations are key factors to success of
any cement plant. The management is committed for a balanced delivery of long term values to all stake holder including financers,
creditors, employees and shareholders.

Company's Plans

Last year, your company successfully concluded its share transfer transaction with Calicom Industries (Pvt.) Limited and a new board of
directors were appointed. The new management would like to address all critical issues head-on and tackle them permanently to lay a solid
foundation for future of this Company. There are two most critical issues; one is the non-compliance of the current plant to the environmental
standards and the other is the in-efficiencies in energy consumption. The resolution of these factors requires a comprehensive Balancing,
Modernization and Replacement (BMR) project.

Amid a turbulent market and pessimistic short-term economic conditions, this is a good opportunity to go through this BMR project, thereby
correct our gaps to make the company competitive in all respects. Your company is finalizing the BMR project design and details and will
proceed towards securing funding for this imminent project.

Auditor's observations

The new management of the company, within such short period of time after acquisition, has injected significant funds, restructured
liabilities of ex-management and financial institutions and has made public announcement of its intention for Balancing, Modernization and
Replacement (BMR) of its plant. On the basis of efforts of the new management in right direction, the company is fully confident that the
company will continue its operations as a going concern. Workers' compensation benefits in excess of statutory/legal requirement will be
subject to recognition after final determination and verification by the Competent Authority. Unconfirmed Balances have been confirmed by
external Auditor's through alternative procedure. Further, since 2014 and upto condensed balance sheet date, the company is also regularly
complying the order passed in 2009 by Securities and Exchange Commission of Pakistan (SECP) related to past dues of provident fund
trust.

Subsequent Events

All subsequent events have been properly disclosed in the relevant notes of these un-audited condensed financial statements.
Acknowledgement

The board of directors is thankful to all stakeholders including but not limited to banker, employees, suppliers, distributors as well as

regulators and shareholders for their continued support, cooperation and trust especially in crises tenure faced by the company in the recent
years.
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INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS OF DANDOT CEMENT COMPANY LIMITED

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Dandot Cement Company Limited as at December 31,2019 and
the related condensed interim statement of profit or loss, condensed interim statement of comprehensive income, condensed interim statement of changes in
equity, and condensed interim statement of cash flows, and notes to the condensed interim financial statements for the six-month period then ended (here-in-
after referred to as the “condensed interim financial statements”). Management is responsible for the preparation and presentation of these condensed
interim financial statements in accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility
is to express a conclusion on these financial statements based on our review.

The figures of the condensed interim statement of profit or loss and condensed interim statement of comprehensive income for the quarters ended December
31,2019 and December 31, 2018 have not been reviewed, as we are required to review only the cumulative figures for the half year ended December 31,
2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”. A review of condensed interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

i. As described in note 1.2 to the condensed interim financial statements, the condensed interim financial statements have been prepared on
going concern basis. The company sustained gross loss and operating loss amounting Rs. 255.197 million and Rs. 279.754 million
respectively during the period ended December 31,2019 and as of that date its accumulated loss was Rs. 4,930.932 million due to which total
equity stood at negative balance of Rs. 1,490.682 million without considering the effect of long term loan from holding company amounting
Rs.1,904.241 million classified in equity. As of December 31, 2019, the company's current liabilities exceeded its current assets by Rs.
908.763 million. Further, if balances referred in para (ii) have not been written back, the company's current liabilities would exceed its current
assets by Rs. 1,272.793 million. The company has been facing financial crunch, resulting in overdue of some obligations. Though the
management of the company is planning to overcome the current situation, however, equivocal disclosure of these matters has been made in
these financial statements. These events indicate a material uncertainty which may cast significant doubt on the company's ability to continue
asagoing concern and therefore it may be unable to realize its assets and discharge its liabilities in the normal course of business.

ii. As explained in note no. 4 to the financial statements for the year ended June 30, 2019, on the basis of legal opinion, the company had written
back outstanding liability in respect of Past Dues Payable, Payable against Gratuity and Interest on Workers' Profit Participation Fund
Payable retrospectively aggregating Rs. 317.12 million and had not accounted for related expense and liability for the related year amounting
Rs.46.60 million. However, basis of balances written back and non-provisioning of benefits remained un-substantiated in the absence of any
agreement(s) or related approval(s). Had the company accounted for and not reversed the outstanding liability related to current and prior
years, currentliabilities, accumulated loss as at December 31, 2019 and loss for the period would have been higher by Rs.364.03 million, Rs.
364.03 million and Rs.0.30 million respectively as no provision for interest on Workers' Profit Participation Fund Payable have been
accounted for.

i The company did not pay dues of provident fund within stipulated time in compliance with the requirements of the Companies Act, 2017/ the
Companies Ordinance, 1984 (repealed) as referred to note 7 to the condensed interim financial statements.

Qualified Conclusion

Based on our review, with the exception of the matters described in the preceding paragraphs, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial statements are not prepared, in all material respects, in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

Emphasis of Matter

We draw attention to the following matters:

As referred to note 8 and note 10 to the condensed interim financial statements respectively, there is overdue liability in respect of loan obtained from
Economic Affairs Division (EAD) and accrued interest thereon amounting Rs.35.23 million and Rs.59.88 million respectively. During the audit for the year
ended June 30, 2019, we had not received reply of direct balance confirmation circulated in respect of these balances, however, carrying amount of aforesaid
balances has been confirmed through alternative procedures.

Further, as referred to note 11.1 to the condensed interim financial statements, the company has filed a petition to seek the permission from Hon'able Labour
Court for terminated workers.

Our conclusion is not modified in respect of these matters.

The engagement partner on the review resulting in this independent auditor's report is Muhammad Amin.

CHARTEREDACCOUNTANTS ég:“‘ c""’,o?‘
Lahore: February 28,2020. 2 0 =
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Condensed Statement of Financial Position
|

(Un-Audited) (Audited)
Dec 31,2019 June 30, 2019
Note (Rupees in thousand)
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital 1,000,000 1,000,000
Issued, subscribed and paid up capital 948,400 948,400
Share premium reserve 31,801 31,801
Accumulated loss (4,930,932) (4,587,511)
Revaluation surplus on property, plant and equipment 2,460,049 2,500,224
(1,490,682) (1,107,086)
Long term loan from holding company 4 1,904,241 1,773,441
413,559 666,355
NON CURRENT LIABILITIES
Long term financing from banking companies 5 1,891,031 1,892,942
Long term financing from related parties 6 204,378 203,459
Payable to provident fund trust 7 - -
Other loans and liabilities 8 - -
Deferred liabilities 9 902,411 918,820
Long term advances and deposits 3,563 3,563
3,001,383 3,018,784
CURRENT LIABILITIES
Trade and other payables 946,934 905,966
Deposits, accrued liabilities and advances 123,766 191,756
Unclaimed dividend 1,082 1,082
Payable to provident fund 93,651 93,785
Mark up accrued 10 227,763 206,251
Current portion of non current liabilities 213,711 185,293
Provision for taxation - -
1,606,907 1,584,133
CONTIGENCIES AND COMMITMENTS 11 - -
5,021,849 5,269,272

The annexed notes from 1 to 20 form an integral part of these condense interim financial statements.
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TAHA MUHAMMAD NASEEM MUHAMMAD KAMRAN
Chief Executive Chief Financial Officer
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As at December 31, 2019
|

(Un-Audited) (Audited)
Dec 31, 2019 June 30, 2019
Note (Rupees in thousand)
ASSETS
NON CURRENT ASSETS
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 12 4,313,383 4,383,558
LONG TERM SECURITY DEPOSITS 10,321 10,321
4,323,704 4,393,879
CURRENT ASSETS
Stores, spares and loose tools 241,900 286,622
Stock in trade 13 194,094 220,018
Trade debts 32,512 105,296
Loans and advances 29,554 32,678
Trade deposits, short term prepayments and
current account balances with statutory authorities 192,181 181,869
Cash and bank balances 7,903 48,910
698,144 875,393
5,021,849 5,269,272

A 4

ZAKA MUHAMMAD NASEEM
Director
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Condensed Interim Statement of Profit or Loss Account (Un-Audited)

For the Half Year ended December 31, 2019

Second Quarter ended

Half Year ended
December 31  December 31 December 31  December 31
2019 2018 2019 2018
Note (Rupees in thousand) (Rupees in thousand)
Sales (net) 153,889 741,300 9,448 343,938
Cost of sales 14 (409,086) (952,660) (108,315) (462,387)
Gross loss (255,197) (211,360) (98,867) (118,449)
Operating expenses
Distribution costs (3,581) (2,781) (1,900) (1,529)
Administrative expenses (20,976) (28,174) (11,233) (18,339)
(24,557) (30,955) (13,133) (19,868)
Operating loss (279,754) (242,315) (112,000) (138,317)
Other operating income 7,717 82 7,538 36
Other operating expenses (7,481) - (7,481) -
(279,518) (242,233) (111,943) (138,281)
Finance costs 15 (118,175) 56,636 (59,183) 5,856
Loss before taxation (397,693) (185,597) (171,126) (132,425)
Taxation:
Current (2,312) (9,267) (498) (4,299)
Deferred 16,409 17,346 8,204 8,673
14,097 8,079 7,706 4,374
Net loss after taxation (383,596) (177,518) (163,420) (128,051)
(4.04) (1.87) (1.72) (1.35)

Earnings Per Share- Basic and Diluted
The annexed notes from 1 to 20 form an integral part of these condense interim financial statements.

Ao ' 4 Db
TAHA MUHAMMAD NASEEM MUHAMMAD KAMRAN ZAKA MUHAMMAD NASEEM
Chief Executive Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Un-Audited)
. ________________________________________________________________________________________________________________________________|
For the Half Year ended December 31, 2019
Second Quarter ended
December 31

Half Year ended
December 31  December 31 December 31
2019 2018 2019 2018
(Rupees in thousand) (Rupees in thousand)
Loss for the period (383,596) (177,518) (163,420) (128,051)
Other comprehensive income - -
(383,596) (177,518) (163,420) (128,051)

Total comprehensive loss for the period

The annexed notes from 1 to 20 form an integral part of these condense interim financial statements.

e ' 4 Db
TAHA MUHAMMAD NASEEM MUHAMMAD KAMRAN ZAKA MUHAMMAD NASEEM
Chief Executive Chief Financial Officer Director
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Condensed Interim Cash Flow Statement (Un-Audited)
. ________________________________________________________________________________________________________________________________|

For the Half Year ended December 31, 2019

Dec. 31, 2019 Dec. 31,2018
(Rupees in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation (397,693) (185,597)
Adjustments of items not involving movement of cash:
Depreciation 72,155 75,090
Provision for gratuity - 9,563
Reversal of provision for doubtful balances (7,456) -
Profit on deposit and PLS accounts (260) (82)
Balances written off 7,481 -
Finance cost 117,860 (56,635)
189,780 27,937
Operating cash used before working capital changes (207,913) (157,660)
(Increase)/Decrease in operating assets:
Stores, spares and loose tools 44,722 (90,997)
Stock in trade 25,925 26,696
Trade debts 65,302 43,496
Loans and advances 10,580 (8,896)
Sales tax (3,564) 11,153
Increase / (decrease) in current liabilities:
Trade and other payables 40,967 206,436
Deposits, accrued liabilities and advances (67,989) 77,035
Payable to provident fund (134) (13)
115,809 264,910
Cash generated from operating activities (92,104) 107,250
Gratuity paid - (1,211)
Finance cost paid (25,339) (11,126)
Interest received 260 82
Income taxes paid (9,061) (19,462)
Net Cash Inflows From Operating Activities (126,244) 75,533
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (1,980) | | (11,688) |
Net Cash Used In Investing Activities (1,980) (11,688)

CASH FLOWS FROM FINANCING ACTIVITIES

Long term security deposits - 1,775
Long term loan received from holding company 130,799 -
Long term loan repaid to banking companies (35,131) (17,186)
Long term loan from related party- net (8,446) -
Other loans and liabilities repaid- net (5) -
Net Cash Used In/Inflows From Financing Activities 87,217 (15411)
Net Increase in Cash and Cash Equivalents (41,007) 48,434
Cash and Cash Equivalents at Beginning of the Period 48,910 13,490
Cash and Cash Equivalents at End of the Period 7,903 61,924

The annexed notes from 1 to 20 form an integral part of these condense interim financial statements.
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TAHA MUHAMMAD NASEEM MUHAMMAD KAMRAN ZAKA MUHAMMAD NASEEM
Chief Executive Chief Financial Officer Director
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Condensed Interim Statement of Changes in Equity (Un-Audited)
. ________________________________________________________________________________________________________________________________|
For the Half Year ended December 31, 2019
Revaluation Loan From
Total

Issued, Capital Revenue
Subscribed | Reserve Reserves Surplus on Sub Holding
and Paid-up Share Accumulated | Property, Plant [ Total Company
Capital Premium Loss and equipment
............................ (Rupees in thousand) ...........c.ccccceerennnn.
Balance as at June 30, 2018-Audited 948,400 31,801 (5,609,051) 2,585,161  (2,043,689) - (2,043,689)
Loss for the six months ended
December 31, 2018 - - (177,518) - (177,518) - (177,518)
Other comprehensive income for the
period-net of deferred tax - - - - - - -
Total comprehensive loss - - (177,518) - (177,518) - (177,518)
Incremental depreciation on revaluation
surplus on property, plant and equipment
- net of deferred tax - - 42,468 (42,468) - -
Balance as at December 31,
2018-Unaudited 948,400 31,801  (5,744,102) 2,542,692  (2,221,209) - (2,221,209)
Balance as at June 30, 2019-Audited 948,400 31,801  (4,587,511) 2,500,224  (1,107,086) 1,773,441 666,355
Loss for the six months ended
December 31, 2019 - (383,596) - (383,596) - (383,596)
Other comprehensive income for the
period-net of deferred tax - - - - - - -
Total comprehensive loss - - (383,596) - (383,596) - (383,596)
Incremental depreciation on revaluation
surplus on property, plant and equipment
- net of deferred tax - - 40,175 (40,175) - -
Loan received during the period - - - - - 130,800 130,800
Balance as at December 31,
948,400 31,801  (4,930,932) 2,460,049  (1,490,682) 1,904,241 413,559

2019-Unaudited
The annexed notes from 1 to 20 form an integral part of these condense interim financial statements.
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Notes to the Condensed Interim Financial Statements (Un-Audited)
. ________________________________________________________________________________________________________________________________|

For the Half Year ended December 31, 2019

1 THE COMPANY AND ITS OPERATIONS

11 The Company is a public limited Company incorporated in Pakistan and is listed on Pakistan Stock Exchange. The Company
started its production on 1983 and has been engaged in production and marketing of cement. The company is a subsidiary of
Calicom Industries (Pvt.) Limited. The registered office of the company is situated at 5-Zafar Ali Road, Gulberg - V, Lahore. The
factory is situated at Dandot Railway Station, District Jhelum, Pakistan.

1.2 During the prior year the company had been acquired by Calicom Industries (Pvt.) Limited (CIPL) under the Listed Companies
(Substantial Acquisition of Voting Shares and Takeovers) Regulations, 2017. Currently, CIPL (holding company) has 67,312,925
voting shares (71% of paid up capital) of the company.

After acquisition and upto the signing of these condensed interim financial statements, the new management arranged funds of
Rs. 670 million to bring out the company from financial crunch. However, due to non viable operations, with lack of environmental
standards, liquidity crises and huge financial losses, the Board of Directors of the company has unanimously decided through its
resolution to "Close Down" the factory. The management of the company is continuously working on various options for a
comprehensive Balancing, Modernization and Replacement (BMR) of the project to achieve environmental standards, energy
efficiency with cost effectiveness and convert the process into fully automated plant and to make this company profitable. On the
basis of above mentioned efforts, the new management of the company is fully confident that the company will continue its
operations as a going concern. Hence these Reviewed Condensed Interim financial statements have been prepared on a going
concern basis and do not include any adjustments relating to the recoverability and classification of recorded assets and liabilities
that may be necessary for the company to continue as a going concern.

2 BASIS OF PREPARATION
21 Statement Of Compliance

These unconsolidated condensed interim financial statements of the Company for the half year ended December 31, 2019 have
been prepared in accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017; and Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements do not include all the information and disclosures required in the annual audited
financial statements, and should be read in conjunction with Company's annual audited financial statements for the year ended
June 30,2019.

2.3 The figures included in the condensed interim statement of profit or loss and other comprehensive income for the quarters ended
December 31, 2019 and 2018 and the notes forming part thereof have not been reviewed by the auditors of the Company, as they
have reviewed the accumulated figures for the half years ended December 31,2019 and 2018.

24 Accounting Estimates, Judgements And Financial Risk Management

The preparation of these condensed interim financial statements in conformity with approved accounting standards require
management to make estimates, assumptions and use judgments that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on
historical experience and other factors, including reasonable expectations of future events. Revisions to accounting estimates are
recognized prospectively commencing from the period of revision. In preparing these condensed interim financial statements, the
significantjudgments made by the management in applying the Company's accounting policies and key sources of estimation and
uncertainty were the same as those that were applied to the annual audited financial statements as at and for the year ended June
30,2019.
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25

2.6

Basis Of Measurement

These condensed interim financial statements have been prepared under the historical cost convention except for recognition of
staff retirement benefits at present value based on actuarial valuation and foreign currency assets and liabilities which are stated
atthe exchange rate on the date of condensed interim statement of financial position.

These condensed interim financial statements have been prepared following accrual basis of accounting except for condensed
interim statement of cash flows.

Functional And Presentation Currency

These condensed interim financial statements have been prepared and presented in Pakistani Rupee which is the Company's
functional and presentation currency.

SIGNIFICANTACCOUNTING POLICIES

3.1

3.2

b)

3.3

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial statements
are consistent with those applied in the preparation of the annual audited financial statements for the year ended June 30, 2019
except those that stated in note 3.2 (a) below:

Change inaccounting standards, interpretations and amendments to published accounting and reporting standards

Standards and amendments to published accounting and reporting standards which were effective during the half year
ended December 31,2019

IFRS 16 'Leases' - IFRS 16 replaces the previous lease standard: IAS 17: Leases. As the distinction between operating and
finance lease is eliminated, it has resulted in leases being recognised on the statement of financial position except for short-term
and low-value leases. Under the new standard, an asset (the right to use the leased item) and a financial liability to pay rentals are
recognised.

However, the application of IFRS 16 does not have any material impact on the Company's books of account.

The amendments that were mandatory for the half year ended December 31, 2019 are considered not to be relevant for the
Company's financial reporting process and hence have not been disclosed here.

Standards and amendments to approved accounting and reporting standards that are not yet effective

There is a new standard and certain amendments and interpretation to the accounting and reporting standards that will be
mandatory for the Company's annual accounting periods beginning on or after July 1, 2020. However, these standard,
amendments and interpretation will not have any significantimpact on the financial reporting of the Company and, therefore, have
notbeen disclosed in these unconsolidated condensed interim financial statements.

Taxation

Current

Current taxation other than exportis based on taxable income at the current rates of taxation after taking into account tax
credits, brought forward losses, accelerated depreciation allowances and any minimum limits imposed by the taxation laws.
Company's export sales, if any, fall under presumptive tax regime under Section 154 of the Income Tax Ordinance, 2001.
Deferred

The Company accounts for deferred taxation using the liability method on all temporary differences between the amounts for
financial reporting purpose and the amounts used for taxation purposes. Deferred tax liabilities are recognized for all taxable
temporary differences and deferred tax assets are recognized for all deductible temporary differences, unused tax losses and
unused tax credits to the extent thatit is probable that future profits will be available against which these can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse, based on tax rates that
have been enacted or substantively enacted by the reporting date.
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December 31, 2019 June 30, 2019
(Rupees in thousand)

Note (Un-audited) (Audited)
4 LONG TERM LOAN FROM HOLDING COMPANY
Aggregate % of
shareholding
Loan from Calicom Industries (Pvt.) Ltd 1% 41 1,904,241 1,773,441
4.1 This includes the liabilities taken over by CIPL under share purchase agreement for restructuring of financial liabilities through tri-
party agreements.
December 31, 2019 June 30, 2019
(Rupees in thousand)
Note (Un-audited) (Audited)
5 LONG TERM FINANCING FROM BANKING COMPANIES
The Bank of Punjab Limited
- Demand finance facility - 1 51 1,549,775 1,557,618
- Demand finance facility - 2 5.2 477,211 451,302
2,026,986 2,008,920
Less: Current Portion
- Payable within next 12 months (135,955) (115,978)
1,891,031 1,892,942

5.1  This represents restructured/rescheduled of entire outstanding principal amount of demand finance facility - 1. It is secured against
1st pari passu charge of Rs. 3,326 million on fixed assets, 1st charge of Rs. 268 million on current assets, debt subordination
agreement of directors/Calicom Industries Pvt. Ltd. (CIPL), corporate guarantee of CIPL and personal guarantee of directors of the
company/CIPL.

Repayments of restructured loan shall be made in first 60 equal monthly installments amounting Rs. 14.09 million each including
markup @ 4.15% p.a fixed commencing from March 31, 2019 and next 40 equal monthly installments amounting Rs. 40.04 million
including markup @ 03 month KIBOR without any floor or cap using KIBOR rate at the last working day of previous quarter. The
finance has been presented at amortized cost by using effective rate of markup.

5.2 This represents restructured / rescheduled of entire outstanding amount of demand finance facility - 2. Itis secured against 1st pari
passu charge of Rs. 3,326 million on fixed assets of the company, joint pari passu charge of Rs. 268 million on current assets, debt
subordination agreement of directors/Calicom Industries Pvt. Ltd. (CIPL), corporate guarantee of CIPL and personal guarantee of
directors of the company/CIPL.

Repayments of restructured loan shall be made in 108 installments commencing from March 31, 2019. The finance has been
presented at amortized cost by using effective rate of markup.

December 31, 2019 June 30, 2019
(Rupees in thousand)
Note (Un-audited) (Audited)
6 LONG TERM FINANCING FROM RELATED PARTIES
The Bank of Punjab Limited
Loan -1 6.1 163,118 155,033
Loan -2 6.2 83,490 82,210
6.3 246,608 237,243
Less: Current Portion
- Payable within next 12 months (42,230) (33,784)
204,378 203,459

6.1  As part of restructuring arrangement, Calicom Industries (Pvt) Limited (CIPL) has taken over the company's liability of Banklslami
Pakistan Limited (BIPL) and in lieu of this BIPL's liability, a long term loan of CIPL with the same amount has been booked in the
books of account of the company.
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Repayments of CIPL loan shall be made in 28 quarterly installments commencing from July 31, 2019. The finance has been
presented atamortized cost by using effective rate of markup.

6.2 This represents loan from Calicom Industries (Pvt) Limited (CIPL) which it had taken over the liability of Mr. Mansoor Rasheed (ex-
sponsoring director) in respect of his loan of BIPL and in lieu of this liability, a long term loan of CIPL with the same amount has been
booked in the books of account of the company.

Repayments of loan shall be settled in 28 quarterly installments commencing from July 31, 2019. The finance has been presented at
amortized cost by using effective rate of markup.

6.3 These loans are secured against 1st pari passu charge of Rs. 425 million on Plant and Machinery of the company, pledge of
11,413,500 company shares and personal guarantees of all the directors of CIPL.

December 31, 2019 June 30, 2019
(Rupees in thousand)
Note (Un-audited) (Audited)
PAYABLE TO PROVIDENT FUND TRUST
Provident Fund Trust 71 21,844 25,030
21,844 25,030
Less: Current maturity 21,844 25,030

7.1 The Securities & Exchange Commission of Pakistan (SECP) had passed an order in 2009 that the company should provide mark-up
on all outstanding principal amount to that date and will pay an installment of Rs. 0.5 million per month to clear these dues from
October, 2009. Since that order, the company is providing markup in the books of accounts without any default.

December 31, 2019 June 30, 2019
(Rupees in thousand)
(Un-audited) (Audited)
OTHER LOANS AND LIABILITIES- Unsecured
LOAN
Economic Affairs Division, Government
of Pakistan (EAD) 35,232 35,232
OTHER LIABILITIES
Peace agreement arrears 294 299
35,526 35,531
Less: Current maturity (35,526) (35,531)
DEFERRED LIABILITIES
This is composed of the following:
Deferred tax liability on taxable temporary
differences arising in respect of:
Accelerated tax depreciation 99,067 99,278
Surplus on revaluation of assets 902,411 918,820
1,001,478 1,018,098
Deferred tax asset on deductible temporary
differences arising in respect of:
Unused tax losses carried forward (1,068,579) (973,193)
Provision for doubtful balances (2,979) (2,985)
Deferred tax asset not recognized on unused
losses and minimum tax 972,491 876,900
(99,067) (99,278)
Deferred tax liability as at Dec. 31, / June 30, 902,411 918,820
§‘\\ Ca,,,%?‘
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9.1 During the period, net deferred tax assets for the carry forward of unused tax losses and minimum tax amounting Rs. 972.491 million
(2019: Rs. 876.900 million) has not been recognized because there are remote chances that taxable profit would be available in
foreseeable future against which the unused tax losses and unused tax credits can be utilized.

10 MARK UPACCRUED
This includes markup payable on loan payable to Economic Affair Division amounting Rs. 59.88 million.
11 CONTINGENCIES AND COMMITMENTS

11.1  On November 11, 2019, the company has filed a petition in Honorable Labour Court under the Industrial and Commercial
Employment Ordinance, 1968 to "Close Down" the factory for the purpose of comprehensive Balancing, Modernization and
Replacement (BMR) and to seek permission for retrenchment of workers at factory. However, the matter is pending adjudication.
Therefore, the company has not contributed its share towards provident fund and did not accounted for provision of gratuity
amounting Rs. 3.05 million and Rs. 9.90 million respectively. There is no likelihood of any financial impact on the company except
stated above.

11.2 Except the above there has been no significant change in contingencies and commitments since the date of preceding published
annual financial statements.

December 31, 2019 June 30, 2019
(Rupees in thousand)
(Un-audited) (Audited)
12 OPERATING FIXED ASSETS
Opening fixed assets at WDV 4,383,558 4,479,853
Additions 1,980 54,738
(Deletions) - (630)
4,385,538 4,533,961
Less: depreciation:
For the period/year 72,155 150,791
On disposal - (389)
72,155 150,402
4,313,383 4,383,558
13 STOCK IN TRADE
Raw material 79,270 78,626
Work in process 112,499 99,408
Finished goods 2,325 41,984
194,094 220,018
14 COST OF SALES
Half Year ended Second Quarter ended
Dec.2019 | Dec. 2018 Dec. 2019 | Dec.2018
(Rupees in thousand) (Rupees in thousand)
(U n - a u d i t e d )
Raw materials consumed 26,451 41,850 2,036 20,756
Salaries, wages and benefits 41,381 94,920 9,382 47,824
Fuel, gas and electricity 196,525 604,829 56,934 313,945
Stores and spares 34,471 27,816 4,467 16,025
Rent, rates and taxes - 796 - 747
Vehicle running and maintenance 2,906 2,799 1,529 1,734
Packing material 9,280 53,805 955 26,814
Depreciation 68,519 71,137 34,265 35,642
Others 2,985 3,566 1,229 2,331
382,518 901,518 110,797 465,818
Adjustment of work in process (13,091) 12,214 (16,709) 20,846
Cost of goods manufactured 369,427 913,732 94,088 486,664
Adjustment of finished goods 39,659 38,928 14,227 (24,277)
409,086 952,660 108,315 462,387
o Comy,
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FINANCE COST

Interest / mark up on:
Loans from financial institutions
Loans from related parties
Other loans - long term
Provident fund

Workers Profit Participation Fund (WPPF)

Bank charges

Less: Finance income on long term loan

TRANSACTIONS WITH RELATED PARTIES

December 31, 2019 June 30, 2019
(Rupees in thousand)

(Un-audited) (Audited)
91,168 55,265
17,810 -

2,480 2,487

6,401 5,209

- 198

316 1,040

118,175 64,199

- (120,835)

118,175 (56,636)

During the period under review, Calicom Industries (Private) Limited (holding company) has injected Rs. 131 Million for working capital

requirements of the company.

FINANCIAL RISK MANAGEMENT

The Company’s financial risk management objectives and policies are consistent with those disclosed in the preceding audited annual
published financial statements of the Company for the year ended 30 June 2019.

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of comparison. However, no
significant rearrangements or reclassifications have been made in this condensed interim financial statements.

DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on February 28, 2020 by the Board of Directors of the company.

FIGURES

Figures in this condensed interim financial statements have been rounded off to the nearest Rupee.
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TAHA MUHAMMAD NASEEM

Chief Executive

Ve

MUHAMMAD KAMRAN
Chief Financial Officer
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ZAKA MUHAMMAD NASEEM
Director
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